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Micro & Macroeconomics
1. Indicate if each newspaper headline below deals with a microeconomics (micro) or a macroeconomics (macro) issue. Pepsi to Introduce a New flavor Russia Devalues Currency Red Cross Needs Blood Microsoft Still Tied-Up in Legal battle Federal Reserve Lowers Interest Rates Congress to Tackle Social Security Unemployment Reaches 20-Year Low Catholic Church Recruits More Priests Wal-Mart to Open 10 New Stores this Year China Tries to Limit the Number of Births YMCA Seeks Volunteers U.S. Trade Deficit Widens Library Extends Hours CBS Has New Fall Line-Up Michigan State Wins Four in a Row
Pepsi to introduce a new flavor is a title that deals with a micro-economic issue. Pepsi is an individual unit and falls under micro-economics because it deals with a small area. Russia devalues currency relates to a macroeconomic issue as the move will affect the whole economy. Red Cross needs blood is a micro-economic problem as it affects a single organization which is just a small portion of the country. Microsoft still tied up in legal battle is associated with a micro-economic issue. This is because Microsoft is an individual producer and its activities cannot impact on the economy as a whole. Federal Reserve lowers interest rates is a macro-economic subject. Interest rates are macro-economic variables as they influence an economy’s behavior. Congress to tackle social security is a macro-economic issue. This is because Congress is dealing with a problem that affect the nation as a whole (Singh, n.d). Unemployment reaches 20-year low deals with a macro-economic problem. This is because macro-economics is a macroeconomic variable that helps to gauge a country’s economic state. 
Catholic Church recruits more priests relates to a micro-economic subject as only Catholics are affected and not the nation in general. Walmart to open 10 new stores this year is linked to a micro-economic subject because the supermarket chain is an individual producer. China tries to limit the number of births is a macro-economic issue as it has an aggregate impact on the economy. YMCA seeks volunteers is a micro-economic issue as it affects a small group. U.S Trade deficit widens is a macro-economic issue because it will affect the country’s entire economy. Library extends hours is a micro-economic issue because it is an individual service provider. CBS has new fall line-up is a micro-economic issue as it is a single media firm. Finally, Michigan State wins four in a row falls in the field of micro-economics. This is because Michigan is a small segment of the country and cannot affect the economy compared to when all the states are put together. 
2. Identify three decisions that you (micro) have made recently.
I made the decision to reduce my expenditure by purchasing products from stores with the lowest prices. For instance, I decided to compare the pricing of groceries in various stores so I select the cheapest outlet. Furthermore, I have made the decision to reduce the consumption of unnecessary habits such as going on outings every weekend. Moreover, I have resolved to change my buying behavior when buying durable goods and give priority to quality as opposed to price as it is cheaper in the long-run.
3. Identify three decisions that our government (macro) has made recently. Use the internet, the newspaper, or television news to research this information.
The US government recently made a decision to put an end to the shutdown of its operations. The shutdown had significantly affected economic factors such as the employment levels as many government workers has been left without pay thus affecting the economy. For instance, 1200 workers in Georgia made an application to be given unemployment benefits prior to January 12th (Craig, 2019). The situation was similar in other states thus an indication that ending the shutdown was an important macroeconomic decision. In addition, the Federal Reserve decided that it would reduce the rate at which it increased interest rates (Franck, 2019). This decision would have an aggregate impact on the economy. The government further eased regulations on banks with assets of more than $100 billion thereby enabling them to engage in risky investments that will boost economic growth (Amadeo, 2019). 
4. List three resources that you allocate daily. Identify three ways in which you come by these resources.
The resources I allocate on a daily basis include finances, labor and land. Labor is a resource which I possess due to my human strength and which I provide by doing part-time jobs. I obtain finances when I am paid a salary or wages for my services. I obtain land through the use of water which is obtained from natural habitats. Water is a scarce resource thus I have to allocate it properly to cater for my daily usage.
5. Identify three material things you would like to own. Are these needs or wants? Explain.
I would like to own a luxurious car, commercial apartments and expensive clothes. These are wants because they are things I desire and are non-essential. The expensive clothes also fall in the category of wants because they are not necessary. Although clothing is categorized as a need because it is essential, they do not need to be expensive (Mansoor, 2017). Therefore, the items I would like to own are all wants because they are important to me but are not necessary for my survival. The material things would have been classified as needs if they would have been essential for my survival. 
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